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About ALLCOT

Integrated Carbon Asset Vertically Integrated Carbon Asset Management
Management
Company.

Innovative Carbon Boutique: Carbon Credits
Origination, Carbon financing, Carbon trading and

Carbon Sales Carbon Carbon execution.
Investment & Credits Finance

Advisory Trading | portfolio Offers solutions for renewable energy and energy

m;z:‘]fe efficiency projects through a combination of Clean

Development Mechanisms (CDM) projects

development and Certified Emission Reduction (CER)
portfolio management.

Carbon Asset Development . . .
(Project Sourcing & Development) Offers custom carbon credit portfolio solutions for

compliance buyers and voluntary offsetting.
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2 g About ALLCOT

Created in 2009, ALLCOT is a group of companies specializing in end-to-end sustainability solutions for
businesses of all sizes. We develop, manage and trade in all sectors related to climate mitigation.

Our award winning sustainability programs enable companies a clear roadmap to incorporating sustainable
business practices in their operations without high financial or structural intervention.

Carbon Portfolio Management and Trading

ALLCOT Group has evolved from a strong background in the compliance markets where we have been and
remain an active participant since our creation. To support our commitment to working in the compliance
markets, ALLCOT is a member of International Emission Trading Association (IETA) and the Climate Markets
and Investment Association (CMIA).

Disciplined investment process and a solid risk management framework provides net worth to our
counterparts who would prefer to see their assets work for them rather than have valuable compliance carbon
assets idle and non-productive.

Carbon Finance

As a carbon project developer ourselves we realize the importance in the deployment of the sales phase of
project management. In short, securing the economic incentives of project development, monetization.

Here our primary role is to maximize the visibility of the project through marketing activities and to bring the
project to market in a sustainable fashion and through the right channels to augment the economic and
marketing value.
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Proactive carbon portfolio and asset
management

Disciplined investment process and a solid risk
management framework provides net worth to our
counterparts who would prefer to see their assets
work for them rather than have valuable
compliance carbon assets idle and non-productive.

Structured products: Swaps

The swap is the exchange of EUAs into CERs or visa
versa.

The swap is used to minimize compliance costs by
fully exploiting the benefits of the linking directive
or to seek increased liquidity or higher returns
from other markets.

Structured products: Lending Operations

With Lending, the client allows ALLCOT the use of
its unused allowances in return for interest rate
payments for a predetermined time, under an
agreement to receive them back later.

Lending is used when allowances are unused and

the owner seeks to receive additional cash flows
without engaging in speculation.

Structured products: Repo Agreement

The Repo Agreement is a form of borrowing in
which the client sells the allowances (EUAs or
CERs) to ALLCOT and agrees to buy them back at a
predetermined date.

The Repo agreement is generally used to increase

short-term working capital without taking on price
risk, to better conditions than standard bank loans.
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Emissions Trading

Situation

* Increasing costs for emission rights:
* Prices increased during the last 24 months by 150%
* Price volatility is in the range of 35%

* Cost of covering emission is part of Industrial EU ETS participant core business: a liquid
market
* Overall profitably of Industrial EU ETS industry is directly affected by the cost of emission

* Yearly emitted volume is depending on the production plan of the core business and therefore has
to be managed in a dynamic way throughout the production year

* Emission costs have to be accounted in their business plan

* Cost and price uncertainties of such emission rights can be managed e.g. by means of
European Emission Allowances which are traded on regulated emission markets
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Emissions Trading

Complication

* Increasing costs and increasing volatility of emission rights complicates e.g. the budgeting
process and limits room for future investments

 Budget gets more volatile; any decision making involves higher uncertainty

Solution
* Stabilization of further increasing costs of emission rights

* Reduction of cost volatility by means of structured procurement and dynamic management
of the emission portfolio

Dynamic management of the emission portfolio stabilizes overall production
costs and improves the accuracy in business development
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Emissions Trading

Concept

Based on the production plan and thereof the derived forecast of CO, emission, price
target for emission rights procurement and risk appetite is determined

Price volatility not only has negative aspects but also offers opportunity to achieve low cost
prices

Based on this tailor made purchase strategy, the exposure is dynamically managed and
the price risk is secured while maintaining the possibility to optimize costs

Low risk strategy Medium risk strategy

Forecasted amount At risk
of required E ek
emission rights £

2016 Q1 Q2 2016

Such “structured procurement” is done by means of hedging the exposure by
trading financial contracts
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Portfolio diversification

* Price development of emission allowances
shows periods with broken correlation to the
world economics (e.g. to DAX)

* Such relative movements occur on long term
as well as on short term time horizons

* Investing in non-correlated assets can
enhance the diversification of a investment
portfolio
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Emissions Trading

13'000

12'000

11'000 -

10'000

Investing in an actively managed Emission

exposure can enhance diversification of
your portfolio

Jan 13 Jan 14 Jan 15

=== Emission
DAX
I Non-correlated periods

EUR/t



Emissions Trading

Investment approaches
* Market opportunities are taken by means of discretionary trading

Market assessment
* Investment process is based on a profound understanding of

fundamental factors and disciplined market assessments

Risk taking analysis
* In addition, technical models are used to capture short term

momentum and - trends

Sy . . ] Overnight exposure
* Asolid risk management framework ensures appropriate risk taking

* Proven front and back processes as well as end of day reporting Trade processing
guaranties high operational quality —

Disciplined investment process and a solid risk
management framework provides net worth to
investors
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Emissions Trading

The Mandate

In general, current market volatility allows to generate 10% to 15% return on investment

The investment mandate can be tailor made upon the risk appetite of the investor and can
focus on e.g.

e Low down side

* High sharp ratio

as well as on products / counterparties to be invested in, e.g.
* Emission Allowances (EUA)

Short option strategies

Only cleared investments

Tailor made investment mandates provide
transparency and trust to the investor




alicok

ALLCOT Trading Rationale

> Diversification in all climate change derivative markets activities, throughout the value chain in the
A unique position compliance market, including origination and trading in the physical and financial (spot and derivatives)
markets as well as project development in order to mitigate exposure and maximizing investment return.

in the
» Trading activities covering all international Climate Change derivatives from carbon credits to energy

certificates worldwide on the national and international exchanges and bilaterally with established
derivative markets counterparties.

Climate Change

> Origination & Implementation: sourcing, development and registration of projects originating Climate Change
Strong and predictable derivatives in order to ensure assets maximization and effective diversification of the portfolio in terms of

cash flow generation: stock flow and values.

» Forward purchase of Climate Change derivatives directly from project developers with an attractive price

Lines of business
discount in relation to index during the whole crediting period.

> Sales, Swap & Trading of a variety of Climate Change derivatives.
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Price Development

Emission Allowances.... Risk — Return characteristic
50% *

* shows market price risk — return EUA .
characteristics way above equity c 40% - Crude Oil
indexes 43

o 30% -
c .

* is making your portfolio more efficient S 20% - DAX
- the returns do not systematically & .

. oy e . . -Q 0, [ ]
correlate with traditional financial and © 10% - DJ SMI
commodity markets.
0% " I I I I I I 1
0% 5% 10% 15% 20% 25% 30% 35%

Thus, .Em|55|.on Allowances arg |d§al to ann. Volatility

diversify an investment portfolio with an

alternative asset Correlation

| Di | DAX_ | SMI_| CrudeOi
5% 3% 2% 6%

Annualized daily risk-return figures
from January 2013 to May 2015
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Risk Management

Commodity trading is confronted with:
v' market risk
v' liquidity risk
v' operational risk

We
v' use approved methodologies
v" rely on stable and dedicated systems
v" work according to well defined processes

Risk Management Committee consists of
v' Dr. Bernhard Bolliger (trading)
v' Mark Lewis (market intelligence)
v' Dana Hanby (regulations)
v' Alexis Leroy (management)

Approves and monitors (on going)
v' Methodologies

v’ Systems
Risk Management Committee v' Processes
V' Limits
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State of the art investment framework to achieve stable returns

Investment Framework

Delivering high and stable returns

Investment

management

Investment strategy

Book structure
Investment models

Systems & processes

Risk management

— Market risk

— Product liquidity risk

— Stop loss procedures

— Systems / Processes

Investment

manager

— Track record

— Know-how
— Experience

— Investment approach

— Personalities

15
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Trading Mandate

Next steps

Understanding Emission Portfolio

* Elaborating procurement strategy
* Price target

* Risk appetite
* Defining appropriate instruments in order to manage the emission portfolio
e Estimate collateral requirements

* Fixing operational processes, reporting, etc.
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About ALLCOT

ALLCOT is a company specializing in end to end sustainability solutions for businesses of all sizes. We
develop, manage and trade in all sectors related to climate mitigation in Europe, Asia-Pacific, the U.S. and
Latin America. We thrive in building successful partnerships with companies who value their environment.

ALLCOT is an |IETA and CMIA member and operate operates under the Quality Management System 1SO
9001:2008 certified by Lloyds Register.

Our services include:

Carbon Credits & Climate Change Derivatives Trading | Carbon Credit Portfolio Management | Project
Consulting & Development | Sustainability Assessment | EUA borrowing contracts

To know more about us, visit us at: www.allcot.com

Mailing details: Contacts:

ALLCOT AG Casiana Fometescu Dr. Bernhard Bolliger

Steinhauserstrasse 74 Strategy Eastern Europe Head of Trading

CH-6300 Zug, Switzerland Mob. +40 744 760 710 Tel. 441796411076
E-Mail: casiana@allcot.com E-Mail: trading@allcot.com
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